





Housing Tenure by Type of Household
in lllinois, 2008

Households Owner Renter
(1,000s) (%) (%)

Total 4,766 69% 31%
Family households 3,139 77 23
Families with own children 1,497 71 29
Married couple 1,049 84 16
Female householder 343 37 63
Male householder 105 53 47
Families without own children 1,642 83 17
Married couple 1,275 88 12
Female householder 253 66 34
Male householder 114 66 34
Nonfamily households 1,627 54 46

Source: U.S. Census Bureau, American Community Survey
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during Third Quarter of Each Year
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Home Sales in lllinois
during Third Quarter of Each Year

Number of sales (in 1,000s)
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New Privately Owned Housing Units Authorized
by Building Permits in lllinois (in 1,000s)
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Illinois Housing Units with Second Mortgages Foreclosure Rates
and Home Equity Loans in Midwestern States
~i=Home equity loan =8 Sccond mortgage Total Properties with As Percent of Rank among
G [+ Foreclosure Filings (1,000s) All Housing Units All States
Jan.-Oct. Jan.-Oct. Jan.-Oct.
g 500 ........................................................................................... 500 2 2007 2008 2()()9 2007 2008 2()()9 2007 2008 20()9
o . 483.0 474.1 ' lllinois 643 995 1261 125%  191%  2.41% 9 9 9
E 400 72 Indiana 28'0 45.9 41'2 1.03 1.67 1.48 lo 11 IS
L lowa il sa S% 031 o4l 0d0 3B 40 42
g 300 Michigan 872 1061 1143 195 235 254 3 6 8
2 500 Minnesota  11.6 20.3 29.1 051 0.89 1.27 25 26 21
3 Missouri 23.5 31.3 25.0 0.91 1.19 0.94 13 20 29
(]
I 100 Ohio 90.0  113.6 100.2 1.80 2.25 1.98 6 7 12
Wisconsin  12.1 19.7 33.5 0.49 0.78 1.31 29 28 19
L . . . . U.S. total 1,285.9 2,330.5 2,798.5 1.03 1.84 2.18
2004 2005 2006 2007 2008
Source: RealtyTrac
Source: U.S. Census Bureau, American Community Survey
Foreclosure Rates in Six-County Chicago Region Foreclosure Filings in lllinois (in 1,000s)
Jan.- Sept. 2008 2009 Pct. Quarterly, 2007-2009
2004 2005 2006 2007 2008 2009 Q3 Q3 Change 2007 2008 2009
Chicago 7,195 7,499 10,268 13,872 20,592 14,749 5540 5,010 -9.6 Ql Q2 Q@3 Q4 Ql Q@2 Q@3 Q4 Q1 Q2 Q3
Pct.change 4.2 36.9 35.1 48.4
221 209 200 179 252 27.0 299 33.0 374 353 40.4
Suburban
Cook County 6,699 7,007 9254 11,866 18,367 14,008 4879 4,930 1.0
Pct.change 4.6 32.1 28.2 54.8 Monthly, 2009
Collar Counties* 6240 6,796 9475 12477 18,968 17,312 4449 7,609 710 Jan. Feb. Mar. Apr. May June July Aug. Sept.  Oct
Pct.change ... 8.9 39.4 31.7 52.0
7.8 142 154 136 109 108 145 131 128 19.9
Total 20,134 21,302 28997 38215 57,927 46,069 14,868 17,549  18.0
Pct. change . 5.8 36.1 31.8 51.6 Source: www.cnn.com/specials/2009/map.economy/index.html

(based on data from RealtyTrac)
*DuPage, Kane, Lake, McHenry, and Will counties

Source: Woodstock Institute
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Median Monthly Housing Costs,
Selected lllinois Counties, 2008

ST, Renters
Statewide $1,684 $811
Adams 996 567
Champaign 1,278 720
Cook 1,906 880
DeKalb 1,680 738
DuPage 2,113 1,003
Kane 1,970 931
Kankakee 1,424 730
Kendall 2,105 1,083
Lake 2,193 950
LaSalle 1,252 686
Macon 968 605
Madison 1,239 714
McHenry 2,009 996
McLean 1,381 665
Peoria 1,162 632
Rock Island 1,082 624
St. Clair 1,338 708
Sangamon 1,180 659
Tazewell 1,153 655
Vermilion 889 579
Will 1,947 836
Winnebago 1,299 658

* Gross rent

Source: U.S. Census Bureau, American Community Survey
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Housing Cost Burden for Homeowners
with Mortgages in lllinois

== Moderate or severe: 30% or more of household income
Severe: 50% or more of household income
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Housing Cost Burden for Renters in lllinois

== Moderate or severe: 30% or more of household income
Severe: 50% or more of household income
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Housing

Federal Housing Assistance
for Low-Income Families, 2008 (in 1,000s)

Illinois U.S. Total

Housing choice vouchers

Authorized units 93.3 2,191.4
Number of families assisted 76.0 2,011.1
Project-based Section 8 housing units 64.9 1,274.6
Public housing units 61.2 1,160.9
Section 515 rural housing units 10.9 446.3
Total number of federally assisted units 213.1 4,892.9
Low-income households with housing costs above 30% of income* 610.8 14,873.4
Estimated pct. receiving housing assistance 34.9% 32.9%

* Data for 2007. Low-income defined as household below 80% of state median income.

Source: Center on Budget and Policy Priorities

Overcrowded Housing
by Race-Ethnicity, 2007-2008
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Primary Nighttime Residence of Homeless
Students in Public Schools (38 States), 2007-08

65%
- Doubled up

Shelters

7.3%

21.3% Hotel/motels

Unsheltered
64.9%

Source: “Education for Homeless Children and Youths Program: Analysis of Data”
(National Center for Homeless Education, April, 2009)

Homeless Students Enrolled
in Public Schools,
Midwestern States, 2007-08

As Pct. of

Stidenss Pyl school
Illinois 26,238 1.2%
Indiana 8,480 0.8%
lowa 5,918 1.2%
Michigan 18,435 1.1%
Minnesota 8,163 1.0%
Missouri 11,977 1.3%
Ohio 14,483 0.8%
Wisconsin 9,331 1.1%

Source: National Center for Homeless Education



Financial Protections Needed as More Families Lose Their Homes

By Dory Rand

President, Woodstock Institute

I here are few things worse than losing one’s

home. A roof over one’s head is one of life’s
most basic necessities. No one wants to see
their kids tucked into a bed that is not their
own. Yet in [llinois between 2006 and 2008,
44,742 properties were foreclosed on. Many
more entered into the process. By year’s end
in 2008, properties with foreclosure actions

against them had risen 126 percent.

The reasons for this sudden spike are by now
familiar: predatory lenders, toxic mortgage
products, deregulation, and a 10 percent
unemployment rate. The effects of this
foreclosure crisis are likely to be felt for
years to come. Foreclosures affect not only
individual families but also neighborhoods,
communities, and others far beyond the

front gates of the foreclosed homes.

Entire neighborhoods are affected in many
ways when a foreclosure occurs. Foreclosed
properties often sit vacant for extended
periods of time. Although most foreclosed
properties are single-family homes, a signifi-
cant share is multifamily rental properties. For

example, over one-third of foreclosures in the

City of Chicago in 2008 were 2-6-unit
rental properties. Foreclosures displace
not only owner occupants, but renters as well,
causing a significant disruption for families.
Often families cannot find affordable replace-
ment housing and are forced to double up
with other family members or friends or
use shelters. Sometimes children must transfer
into new school districts. This disruption and
doubling up can trigger higher incidences of

domestic violence and mental stress.

Foreclosures can affect communities and
families in other ways as well. Each nearby
foreclosure decreases the values of sur-
rounding properties by
nearly 1 percent. With
property values declin-
ing, neighbors are at
greater risk for foreclosure as their homes
lose value. Communities with higher rates
of foreclosure also have higher levels of
violent crime. When foreclosed property
owners do not maintain and secure the
property, vandals rob the home and gangs
move in, which threaten the safety of neigh-

borhood children and residents. Foreclosures

also place increased burdens on municipal
governments. Lower property tax revenue
can lead to less funding for neighborhood
schools, libraries, and social services just as

the need for services is increasing.

These effects of foreclosures are not evenly
distributed. Foreclosures are disproportion-
ately concentrated in communities of color
owing to discriminatory targeting of abusive
loans and historic segregation patterns. In
2008, 35 percent of the Chicago region’s
lender-owned foreclosures were in commu-

nities that are greater than 80 percent

Foreclosures are disproportionately
concentrated in communities of color.

African-American, while fewer than 9 per-
cent of the region’s properties were found in
these communities. The story is similar

across the state.

African-Americans and Latinos were dis-
proportionately sold high-risk, subprime
mortgages, even when they qualified for

lower-cost, prime-rate loans. Such abusive

lending practices have effectively wiped out years
of progress realized from responsible investing
in lower-wealth persons and communities of
color and increasing homeownership and small

business ownership rates in those areas.

The foreclosure crisis happened because of
deregulation of financial services, failure to
enforce consumer protection and fair hous-
ing laws, and preemption of state action at
the federal level. To prevent such a crisis
from happening again, Congress must
enact major financial reforms, create an
effective consumer protection agency, and
strengthen and modernize laws that promote
safe and affordable financial services and
investments in lower-wealth neighborhoods
and communities of color. At the state and
local levels, we must reclaim and rehabilitate
foreclosed properties, support housing coun-
seling and foreclosure prevention policies and
programs, increase opportunities for afford-
able rental housing and homeownership,
and rigorously enact and enforce state con-

sumer protection and fair housing laws.
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Homeless Children Need More Than Just Housing

By Mary Ellen Caron and Katie Dealy

Caron is commissioner, and Dealy is a policy analyst at the Chicago Department of Family and Support Services

( srecent Catalyst article about a 5-year-old

girl who moved five times in two years high-
lighted an often overlooked effect of homeless-
ness: the frequent moves kept the young girl
largely out of early childhood programs and
instead, “playing with dolls and watching TV”

This story is not unique. In fact, the Chicago
Department of Family and Support Services
estimates that roughly 4,000 children under
the age of 5 lived in a Chicago
shelter at some point during
2008. Many of these children
miss out on quality early learn-
ing experiences, and as a result
are at a great disadvantage when they enter

kindergarten.

Unfortunately, as the economy continues to
struggle, thousands more local families are
becoming homeless or at risk of becoming
homeless, and thousands more children risk

falling through the cracks.

The long-term consequences of childhood
homelessness are staggering. A report pre-

pared for the Family Housing Fund finds that

“approximately 44 percent of homeless
preschoolers have two or more major devel-
opmental delays,” and these children may
develop behaviors such as insecurity, fear, dis-
trust, and irritability. These delays in turn
exacerbate issues later in life. For example, they
make concentrating in school, forming lasting
relationships, and holding down jobs more

difficult as the child ages. Even longer term,

Roughly 4,000 children under the
age of 5 lived in a Chicago shelter
at some point during 2008.

children who experience homelessness are at

increased risk of becoming homeless as adults.

To break this cycle, we must “put housing first,
while also attending to the entirety of children’s
needs. Because housing is paramount, however,
nonhousing needs too often fall through the
cracks. The nature of federal, state, and local
funding streams compound this trend by
making it difficult, and sometimes impossible,
to simultaneously address these equally critical

needs in any comprehensive way.
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The Chicago Department of Family and
Support Services works across silos to meet
immediate and long-term needs of Chicago
residents as comprehensively as possible.

Below are a few of these advances:

e Homeless Student Support Initiative—In
partnership with the Chicago Public
Schools, this new federal initiative links
families in Englewood who are at risk of
homelessness with economic and housing
supports and assesses all family members

for targeted services.

o Head Start ARRA—This effort prioritizes
Chicago’s Head Start stimulus dollars
to quickly link 3- and 4-year-olds and
their families who are or at risk of becom-
ing homeless with comprehensive Head

Start services.

* Plan to End Homelessness—The goal is to
quickly match individuals and families
with housing as a means to reengage them
in employment and other services. Chicago
is one of the first cities to develop a com-

prehensive plan to change the delivery of

homeless services under the “housing

first” philosophy.

¢ Citywide work with FACT- Funded by the
Conrad N. Hilton Foundation through the
National Center on Family Homelessness,
the Family Assertive Community Treatment
helps mitigate the impact of homelessness on
child development by improving the hous-
ing, health, and well-being of homeless and

at-risk young mothers and children.

If families become homeless, we must find
them housing, but more important, we must
work as a city on public-private partnerships
to prevent homelessness in the first place. We
must also ensure that funding streams and
program administration allow services to
follow a family as it moves from homelessness
(or risk of it) to stable housing. Finally, we
must continue to connect the children of
homeless families with appropriate benefits,
quality educational opportunities beginning
at birth, and when needed, developmental
and emotional screenings and referral for

more intensive services.





