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The Federal Tax Bill
After a flurry of last-minute amendments, the U.S. Senate passed a tax reform bill
early Saturday morning. While there are differences from the House bill passed last
month, both bills still provide the majority of the tax breaks to large corporations and
wealthy individuals. In return, the country gets an increase in the federal deficit that
will likely exceed more than $1 trillion in the next decade. Such an increase would
put a host of programs serving low and moderate-income households at risk.
Permanent tax cut for business; temporary for you
The centerpiece of the congressional tax packages is a reduction in the corporate
tax rate from 35 percent to 20 percent. The Senate bill retains the current seven
individual tax brackets, with changes to the rates, and the House condenses the
seven brackets to four.
Yet while the House made its lower individual tax rates permanent, the rate cuts in
the Senate bill expire at the end of 2025. In short, the Senate bill gives corporations
a permanent tax cut and U.S. citizens a temporary cut.
The owners of “pass-through” businesses, those entities that pass profits along to
individuals who then pay tax on it, benefit from the proposed tax bills. While the
mechanisms differ, the two bills effectively lower the tax rate on pass-through
income. (The Senate provision expires at the end of 2025.) One University of
Chicago economist estimates 70 percent of pass-through income goes to the
wealthiest one percent of Americans.
You may pay more for health care
The House bill eliminates deductions for high medical expenses. While the Senate
keeps the deduction, its bill repeals the tax penalty under the Affordable Care Act for
failing to have health insurance. The result could be 13 million people no longer
purchasing insurance with remaining purchasers potentially seeing a premium
increase of 10 percent.
Another benefit for the wealthiest
Wealthy individuals benefit further from changes to the estate tax. Both the House
and Senate bills double the dollar amount exempt from the tax (from around $11
million to $22 million for a couple) and the House bill completely eliminates the tax in
2024. The beneficiaries of this change are the inheritors of the 0.2 percent wealthiest
estates of Americans.
Among other changes
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Both bills nearly double the standard deduction used by the majority of U.S.
taxpayers. However, that comes with the elimination of the personal
exemption allowed for a taxpayer, the taxpayer’s spouse, and each dependent.
Both bills increase the child tax credit. However, lower-income individuals will
not receive the benefit if they do not owe any tax.
Both bills eliminate the state and local income and sales tax deduction and
they also cap the deduction for property taxes at $10,000.
The Senate added a new provision at the last minute allowing families to use
tax-free college savings accounts to pay for tuition at private K-12 schools.
Adding to the deficit and endangering safety net programs
The Senate tax cuts by themselves would add nearly $1.5 trillion to the federal
deficit. Prior to final passage, the Joint Committee on Taxation estimated that even
after factoring in economic growth, the Senate tax bill would still add $1 trillion to the
federal deficit in the next 10 years. The Tax Policy Center puts it at $1.3 trillion
(accounting for economic growth). The deficit increase could translate to large
decreases in federal funding for a variety of domestic programs regarding housing,
child care, health care, and education.
Some takeaways for Illinois children and families
The tax legislation has the potential to seriously impact the welfare of many low and
moderate-income Illinois families. For example:
The availability of health care for some Illinois families could become more
difficult as insurance policy premiums increase.
Cuts in Medicaid funding could impact the delivery of medical services to lowincome children.
Illinois’ new school funding law, designed to reduce inequities in school district
funding across the state, is predicated on raising an additional $3.5 billion over
the next ten years. That task could get much harder with the federal
government eliminating the deduction for state and local income and sales
taxes.
For a state still facing a large bill backlog and a current budget shortfall, cuts in
federal funding for child care, housing, and nutrition assistance, will force the
state into potentially cutting services unless it raises the necessary state
revenue.
Tell our member of Congress to vote “NO”
Illinois U.S. Senators Richard Durbin and Tammy Duckworth opposed the Senate
tax bill. The following Illinois U.S. Representatives voted for the House tax package:
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Rep. Mike Bost – Murphysboro

(202) 225-5661

Rep. Rodney Davis – Taylorville

(202) 225-2371

Rep. Randy Hultgren – Plano

(202) 225-2976

Rep. Adam Kinzinger – Channahon

(202) 225-3635

Rep. Darin LaHood – Peoria

(202) 225-6201
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Rep. Peter Roskam – Wheaton

(202) 225-4561

Rep. John Shimkus – Collinsville

(202) 225-5271

It’s important that you call them, and let them know that the proposed tax bill is
harmful to millions of low and middle-class families. Urge them to vote “no” on the
final tax bill.
CHIP
While Congress attempts to pass tax reform at a break-neck pace, it has neglected
to reauthorize the Children’s Health Insurance Program (CHIP).
The federal government created the program in 1997 to help families with uninsured
children who made just above the cut-off level for Medicaid eligibility. Federal funding
for this program expired on September 30th. Reauthorizing this program needs to be
priority for Congress.
Donate to Voices
As we near the end of 2017, consider donating to Voices for Illinois Children. As an
independent non-profit organization committed to improving the well-being of Illinois’
children and families, Voices relies on your critical support to achieve our goals.
When you support Voices, we are better able to:
Advocate for programs and services, like home visiting, early child education,
after-school programs, and grants for college that improve children’s chances
of success, throughout their lifetime.
Expand access to affordable health insurance and high-quality care for
children across Illinois.
Increase economic security for families by expanding tax credits like the
Earned Income Tax Credit and the Child Tax Credit.
Give parents and caregivers the tools and confidence to develop early math
skills in their young children.
Train residents to be voices for their communities’ children through our Voices
Leadership Committees.
Donate today at www.voices4kids.org/Give4Kids.

Our thanks to the employees and producers of the Daniel and Henry Company
for their fundraising efforts that helped lead to a donation to Voices for Illinois
Children. It's all part of their Jeans BeCause program.
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We’ve Moved!
Voices for Illinois Children has moved its offices down the street. Our new mailing
address is WeWork c/o Voices for Illinois Children, 125 S. Clark Street, Chicago, IL,
60603. Our phone numbers and email addresses remain the same.
...

Mailing address: WeWork, c/o Voices for Illinois Children
125 S. Clark Street
Chicago, IL 60603
(312) 456-0600
You are subscribed to this organization's email list as . If you did not subscribe, or would no longer like to receive
email updates, unsubscribe here.
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